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written down (see 31.205–16(g)). 
However, this does not preclude a 
change in depreciation resulting from 
other causes such as permissible 
changes in estimates of service life, 
consumption of services, or residual 
value. 

(3)(i) In the event the contractor 
reacquires property involved in a sale 
and leaseback arrangement, allowable 
depreciation of reacquired property 
shall be based on the net book value of 
the asset as of the date the contractor 
originally became a lessee of the 
property in the sale and leaseback 
arrangement— 

(A) Adjusted for any allowable gain or 
loss determined in accordance with 
31.205–16(b); and 

(B) Less any amount of depreciation 
expense included in the calculation of 
the amount that would have been 
allowed had the contractor retained title 
under 31.205–11(h)(1) and 31.205– 
36(b)(2). 

(ii) As used in this paragraph (g)(3), 
reacquired property is property that 
generated either any depreciation 
expense or any cost of money 
considered in the calculation of the 
limitations under 31.205–11(h)(1) and 
31.205–36(b)(2) during the most recent 
accounting period prior to the date of 
reacquisition. 
* * * * * 

31.205–16 [Amended] 
� 3. Amend section 31.205–16 by— 
� a. Removing from the introductory 
text of paragraph (b) ‘‘31.205–11(i)(1)’’ 
and adding ‘‘31.205–11(h)(1)’’ in its 
place; and 
� b. Removing from paragraph (c) 
‘‘31.205–11(i)’’ and adding ‘‘31.205– 
11(h)’’ in its place. 
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and National Aeronautics and Space 
Administration (NASA). 
ACTION: Final rule. 

SUMMARY: This document amends the 
Federal Acquisition Regulation (FAR) to 
make editorial changes. 
DATES: Effective Date: June 28, 2006. 
FOR FURTHER INFORMATION CONTACT The 
FAR Secretariat, Room 4035, GS 
Building, Washington, DC, 20405, (202) 
501–4755, for information pertaining to 
status or publication schedules. Please 
cite FAC 2005–10, Technical 
Amendments. 

SUPPLEMENTARY INFORMATION: 

List of Subjects in 48 CFR Parts 8, 33, 
and 52 

Government procurement. 
Dated: June 20, 2006. 

Ralph De Stefano, 
Director, Contract Policy Division. 

� Therefore, DoD, GSA, and NASA 
amend 48 CFR parts 8, 33, and 52 as set 
forth below: 
� 1. The authority citation for 48 CFR 
parts 8, 33, and 52 continues to read as 
follows: 

Authority: 40 U.S.C. 121(c); 10 U.S.C. 
chapter 137; and 42 U.S.C. 2473(c). 

PART 8—REQUIRED SOURCES OF 
SUPPLIES AND SERVICES 

� 2. Revise section 8.714(a)(1) and (2) to 
read as follows: 

8.714 Communications with the central 
nonprofit agencies and the Committee. 

(a) * * * 
(1) National Industries for the Blind, 

1310 Braddock Place, Alexandria, VA 
22314–1691, (703) 310–0500; and 

(2) NISH, 8401 Old Courthouse Road, 
Vienna, VA 22182, (571) 226–4660. 
* * * * * 

PART 33—PROTESTS, DISPUTES, 
AND APPEALS 

33.102 [Amended] 
� 3. Amend section 33.102 by removing 
from the end of paragraph (b)(1) the 
word ‘‘and’’; and by removing the 
period from the end of paragraph (b)(2) 
and adding ‘‘; and’’ in its place. 

PART 52—SOLICITATION PROVISIONS 
AND CONTRACT CLAUSES 

� 4. Amend section 52.208–9 by 
revising the date of the clause and 
paragraphs (c)(1) and (2) to read as 
follows: 

52.208–9 Contractor Use of Mandatory 
Sources of Supply or Services. 

* * * * * 
CONTRACTOR USE OF MANDATORY 
SOURCES OF SUPPLY OR SERVICES (JUN 
2006) 

* * * * * 

(c) * * * 
(1) National Industries for the Blind, 

1310 Braddock Place, Alexandria, VA 
22314–1691, (703) 310–0500; and 

(2) NISH, 8401 Old Courthouse Road, 
Vienna, VA 22182, (571) 226–4660. 

(End of clause) 
� 5. Amend section 52.212–3 by 
revising the date of the clause; and 
removing from the heading of paragraph 
(h) ‘‘Executive Order 12549’’ and adding 
‘‘Executive Order 12689’’ in its place. 
The revised text reads as follows: 

52.212–3 Offeror Representations and 
Certifications—Commercial Items. 

* * * * * 
OFFEROR REPRESENTATIONS AND 
CERTIFICATIONS—COMMERCIAL ITEMS 
(JUN 2006) 

* * * * * 
� 6. Amend section 52.225–11 by 
revising the date of the clause; and 
removing from paragraph (b)(2) the 
comma after ‘‘or’’ in the first line. The 
revised text reads as follows: 

52.225–11 Buy American Act— 
Construction Materials under Trade 
Agreements. 

* * * * * 
BUY AMERICAN ACT—CONSTRUCTION 
MATERIALS UNDER TRADE AGREEMENTS 
(JUN 2006) 

* * * * * 
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AGENCIES: Department of Defense (DoD), 
General Services Administration (GSA), 
and National Aeronautics and Space 
Administration (NASA). 
ACTION: Small Entity Compliance Guide. 

SUMMARY: This document is issued 
under the joint authority of the 
Secretary of Defense, the Administrator 
of General Services and the 
Administrator of the National 
Aeronautics and Space Administration. 
This Small Entity Compliance Guide has 
been prepared in accordance with 
Section 212 of the Small Business 
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Regulatory Enforcement Fairness Act of 
1996. It consists of a summary of rules 
appearing in Federal Acquisition 
Circular (FAC) 2005–10 which amend 
the FAR. An asterisk (*) next to a rule 
indicates that a Regulatory Flexibility 
Analysis has been prepared. Interested 

parties may obtain further information 
regarding these rules by referring to FAC 
2005–10 which precedes this document. 
These documents are also available via 
the Internet at http:// 
www.acquisition.gov/far. 

FOR FURTHER INFORMATION CONTACT 
Laurieann Duarte, FAR Secretariat, (202) 
501–4225. For clarification of content, 
contact the analyst whose name appears 
in the table below. 

Item Subject FAR case Analyst 

I ............ Central Contractor Registration—Taxpayer Identification Number (TIN) Validation .......................... 2005–007 Jackson. 
II ........... Procedures Related to Procurement Center Representatives ............................................................ 2006–003 Cundiff. 
III .......... Submission of Cost or Pricing Data on Noncommercial Modifications of Commercial Items ............ 2004–035 Olson. 
IV .......... Implementation of Wage Determinations OnLine (WDOL) (Interim) .................................................. 2005–033 Sochon. 
V ........... Free Trade Agreements—El Salvador, Honduras, and Nicaragua (Interim) ...................................... 2006–006 Sochon. 
VI .......... Buy-Back of Assets ............................................................................................................................. 2004–014 Olson. 
VII ......... Technical Amendments .......................................................................................................................

SUPPLEMENTARY INFORMATION: 
Summaries for each FAR rule follow. 
For the actual revisions and/or 
amendments to these FAR cases, refer to 
the specific item number and subject set 
forth in the documents following these 
item summaries. 

FAC 2005–10 amends the FAR as 
specified below: 

Item I—Central Contractor 
Registration—Taxpayer Identification 
Number (TIN) Validation (FAR Case 
2005–007) 

The rule adds the process of the 
government validating a Central 
Contractor Registration (CCR) 
registrant’s taxpayer identification 
number (TIN) with the Internal Revenue 
Service (IRS) to improve the quality of 
data in the CCR and the federal 
procurement system. Additionally, the 
rule removes outdated language 
requiring modifications of contracts 
prior to December 31, 2003, regarding 
CCR. 

Item II—Procedures Related to 
Procurement Center Representatives 
(FAR Case 2006–003) 

This final rule amends the Federal 
Acquisition Regulation (FAR) to provide 
internal procedures to cover situations 
when the FAR requires interaction with 
a procurement center representative and 
one has not been assigned to the 
procuring activity or contract 
administration office. It primarily 
impacts contracting officers and 
procurement center representatives. 

Item III—Submission of Cost or Pricing 
Data on Noncommercial Modifications 
of Commercial Items (FAR Case 2004– 
035) 

This final rule amends the interim 
rule issued in FAC 2005–004 and 
implements an amendment to 10 U.S.C. 
2306a. The policy requires that the 
exception from the requirement to 

obtain certified cost or pricing data for 
a commercial item does not apply to 
noncommercial modifications of a 
commercial item that are expected to 
cost, in the aggregate, more than 
$500,000 or 5 percent of the total price 
of the contract, whichever is greater. 
Section 818 of Public Law 108–375, the 
Ronald W. Reagan National Defense 
Authorization Act of Fiscal Year 2005 
applies to offers submitted, and to 
modifications of contracts or 
subcontracts made, on or after June 1, 
2005. This new policy results from a 
statute which changed 10 U.S.C. 2306a. 
10 U.S.C. 2306a applies only to 
contracts or task or delivery orders 
funded by DoD, NASA, and the Coast 
Guard. The new policy does, however, 
also apply to contracts awarded or task 
or delivery orders placed on behalf of 
DoD, NASA, or the Coast Guard by an 
official of the United States outside of 
those agencies, because the statutory 
requirement of Section 818 applies to 
the funds provided by DoD, NASA, or 
the Coast Guard. 

The change to the interim rule 
clarifies the policy to ensure it is 
applied properly. The threshold in the 
rule applies to an instant contract 
action, not to the total value of all 
contract actions and, as applicable to 
subcontractors, the threshold applies to 
the value of the subcontract, not the 
value of the prime contract. 

Item IV—Implementation of Wage 
Determinations OnLine (WDOL) (FAR 
Case 2005–033) (Interim) 

This interim rule implements the 
Department of Labor (DOL) Wage 
Determinations OnLine (WDOL) 
internet website as the source for 
Federal contracting agencies to obtain 
wage determinations issued by the DOL 
for service contracts subject to the 
McNamara-O’Hara Service Contract Act 
(SCA) and for construction contracts 
subject to the Davis-Bacon Act (DBA). 

The rule amends the FAR to direct 
Federal contracting agencies to obtain 
DBA and SCA wage determinations 
from the WDOL website. 

The Contracting Officer (CO) will be 
able to check the WDOL website (http:// 
www.wdol.gov) to find the applicable 
wage determination for a contract action 
subject to the SCA or DBA. If the WDOL 
database does not contain the applicable 
wage determination for a SCA contract 
action, the CO must use the e98 process 
to request a wage determination from 
DOL. The e98 means a DOL approved 
electronic application, (available at 
http://www.wdol.gov), whereby a 
contacting officer submits pertinent 
information to the DOL and requests a 
wage determination directly from the 
Wage and Hour Division. With regard to 
DBA requirements, if the WDOL 
database does not contain the applicable 
wage determination for a DBA contract 
action, the CO must request a wage 
determination by submitting SF–308 to 
DOL. 

The WDOL and e98 processes replace 
the paper Standard Forms 98 and 98a. 
In addition, Standard Forms 99, 98, and 
98a are deleted from FAR Part 53. This 
interim rule also incorporates new 
geographical jurisdictions for DOL’s 
Wage and Hour Regional Offices and 
eliminates FAR references to the 
Government Printing Office (GPO) 
publication of general wage 
determinations. 

Item V—Free Trade Agreements—El 
Salvador, Honduras, and Nicaragua 
(FAR Case 2006–006) (Interim) 

This interim rule allows contracting 
officers to purchase the goods and 
services of El Salvador, Honduras, and 
Nicaragua without application of the 
Buy American Act, if the acquisition is 
subject to the Free Trade Agreements. 
The U.S. Trade Representative 
negotiated the Dominican Republic— 
Central America-United States Free 
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Trade Agreement with Costa Rica, El 
Salvador, Guatemala, Honduras, 
Nicaragua, and the Dominican Republic. 
However, the agreements will not all 
take effect at the same time. This 
agreement with El Salvador, Honduras, 
and Nicaragua joins the North American 
Free Trade Agreement (NAFTA) and the 
Australia, Chile, Morocco, and 
Singapore Free Trade Agreements 
which are already in the FAR. The 
threshold for applicability of the 
Dominican Republic—Central 
America—United States Free Trade 

Agreement is $64,786 for supplies and 
services (the same as other Free Trade 
Agreements to date except Morocco and 
Canada) and $7,407,000 for construction 
(the same as all other Free Trade 
Agreements to date except NAFTA). 

Item VI—Buy-Back of Assets (FAR Case 
2004–014) 

This final rule amends the Federal 
Acquisition Regulation (FAR) contract 
cost principle for depreciation costs. 
The final rule adds language which 
addresses the allowability of 

depreciation costs of reacquired assets 
involved in a sale and leaseback 
arrangement. 

Item VII—Technical Amendments 

Editorial changes are made at FAR 
8.714, 33.102, and 52.225–11 in order to 
update references. 

Dated: June 20, 2006. 
Ralph De Stefano, 
Director, Contract Policy Division. 
[FR Doc. 06–5704 Filed 6–27–06; 8:45 am] 
BILLING CODE 6820–EP–S 

VerDate Aug<31>2005 17:14 Jun 27, 2006 Jkt 208001 PO 00000 Frm 00023 Fmt 4701 Sfmt 4700 E:\FR\FM\28JNR3.SGM 28JNR3rw
ilk

in
s 

on
 P

R
O

D
1P

C
63

 w
ith

 R
U

LE
S

_3


		Superintendent of Documents
	2010-07-18T12:22:03-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




